CHEROKEE METROPOLITAN DISTRICT

SPECIAL MEETING OF THE BOARD OF DIRECTORS

September 29, 2006

MINUTES

The Special Meeting of the Board of Directors of the Cherokee Metropolitan
District was held on Friday, September 29, 2006 at 1:30 P.M. at 6250 Palmer Park
Blvd., Colorado Springs, Colorado.

BOARD OF DIRECTORS PRESENT

Ted Schubert Andy Anderson
David Hacker Robert Lovato

OTHERS PRESENT

Kip Petersen Dian Hardekopf
Jim Felt Art Sintas
Heath Herber Dave Hammers
Brian Law

ITEM 1:

The meeting was called to order by President Schubert at 1:35 P.M. Ms.
Hardekopf called roll call of the Board of Directors, all Directors were present
with the exception of Ms. Jones

ITEM 2:

Mr. Felt explained that the contract that was to be reviewed and up for
approval had not been completed by PLW’s legal counsel. Mr. Felt stated
that they would possibly need to have another Special Meeting for next week
some time.

ITEM 3:

At this time, Mr. Felt stated that Mr. Herber and Mr. Hammers were there to
review their developments and the contacts and negotiations in process for
bringing water to their developments. Mr. Herber stated that his




development is the Ranch at Whispering Springs and because of the water
issues that Cherokee is facing he has been working with his Engineers to
redesign his development with less homes and having bigger lots. Mr.
Herber stated that the development will be in 2 phases with a total of 148
lots bringing it down from what Cherokee committed to with 185 lots. Mr.
Heber also stated that they will be working on the development to require
more xeriscaping so that the area for sod may be set at a limit of 1500
square feet,

Mr. Hammers handed out a map area of his development, Claremont
Business Park. At this time discussions for these developments involved
information pertaining to the negotiations of water purchases. At this time,
Mr. Lovato suggested that the meeting go into an Executive Session to
discuss matters of negotiation and to consult with Cherokee’s Legal Counsel.

ITEM 4.

*%*MOTION***

MR. LOVATO MADE A MOTION TO ENTER INTO AN EXECUTIVE
SESSION CITING CRS 24-6-402(4)(e) AND crs 24-6-402(4)(b) TO
DISCUSS NEGOTIATIONS AND LEGAL ADVICE. SECONDED BY MR.
HACKER. WITH A ROLL CALL VOTE, ALL BOARD MEMBERS PRESENT
VOTED TO ENTER INTO EXECUTIVE SESSION. MOTION CARRIED (4-
0).

Executive Session began at 2:35 p.m.
** % MOTION* * *

MR. LOVATO MADE A MOTION TO COME OUT OF EXECUTIVE SESSION
AND RETURN TO THE REGULAR SESSION OF THE SPECIAL MEETING.
SECONDED BY MR. HACKER. WITH A ROLL CALL VOTE, ALL BOARD
MEMBERS PRESENT VOTED TO ENTER RETURN TO THE REGULAR
SESSIONS. MOTION CARRIED (4-0).

Regular session resumed at 3:17 p.m.
The Board discussed meeting next week, Mr. Felt noted that they should
meet Tuesday or Wednesday evening. Mr. Petersen stated that he would

determine when to meet and let the Board know.

*%KMOTION***

MR. LOVATO MADE A MOTION TO EXCUSE MS. JONES FROM THE
SEPTEMBER 29™ SPECIAL MEETING. SECONDED BY MR. HACKER.







